CHAIRMAN'S STATEMENT
ITEHES

| am pleased to present the interim report and condensed
consolidated financial statements of PYI Corporation Limited
("PYI") and its subsidiaries for the six-month period ended 30
September 2008.

During the period, revenue grew by 15% to $2,790 million (2007:

$2,432 million) and a net profit attributable to our shareholders
of $74 million (2007: $312 million) representing a decrease of
76%, when compared with that of last year. Basic earnings per
share declined by 77% to 4.9 cents per share (2007: 20.9 cents
per share). Our shareholders’ funds stood at $3,588 million,
representing $2.38 per share.

The board of directors of PYI has resolved not to declare an
interim dividend for the six months ended 30 September 2008
(2007: 1.5 cents per share).

The global economic environment has deteriorated tremendously
in the last six months. The financial crisis has led to tightening
of financial supply and volatility in currency and commodity
prices that make the business environment extremely difficult.
The Central Government has swiftly reacted with a RMB4

trillion program with a considerable proportion designated for
infrastructure development. Numerous social and economic
programs are set to be launched with a view to maintain growth
momentum through induced expansion in domestic demands.
Our Yangtze Strategy will no doubt benefit from these measures.
A detailed review of our operations during the period is included
in the Managing Director’s Report.

Note:
Unless otherwise specified, all financial figures in this statement are

expressed in Hong Kong dollars.
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The Central Government is set to launch numerous social
and economic programs with a view to maintain growth
momentum through induced expansion in domestic
demands. Our Yangtze Strategy will no doubt benefit from
these measures.
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Volatility in the global economy is expected to last for a while, R EREEDBESHE —BREME BERMAE AT
but we remain optimistic about the medium to long term outlook  BZHF REMSMARIBFLE - BRMBEEERRIR
of the Mainland market. We remain committed to Yangtze B RO2HEBBRMEBREB 2R -

Strategy and to all the communities we serve.
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With the approach of the holiday season, | would like to express BT ZEXRBEITBIBREERENRBES I
my heartfelt appreciation to our shareholders, my fellow board WA R AL - BEIEF] o
members and our staff for their unwavering support and
confidence in strategic vision of PYl over the years, and wish
them prosperity and continued success in the coming year.
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Chairman

Hong Kong, 12 December 2008
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