CHAIRMAN'S STATEMENT
TRHREF

.

P{I~) PY| Corporation Limited 2008 Annual Report




OUR SHAREHOLDERS ™ FUNDS INCREASED BY
HK$605 MILLION TO HK$3,377 MILLION, ACHIEVING

A GAIN OF 22%.
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DEAR SHAREHOLDERS,

It is my pleasure to report our satisfactory performance for the

year ended 31 March 2008. Our net profit after taxation is HK$360
million (2007: HK$346 million), an increase of 4% year on year.

Our shareholders’ funds increased by HK$605 million to HK$3,377
million, achieving a gain of 22%. In addition to the interim dividend
of 1.5 cents paid during the year, the Board has proposed a

final dividend in the form of one warrant for every six PYI shares
held by our shareholders. Such warrants carry rights for one year
to subscribe for new PYI shares at HK$1/share. Following the
significant capital return program during the development phase of
our Yangtze Strategy in the past three years, this proposed warrant
issue provides our shareholders an attractive opportunity to invest in
our future success.

After several years of focused development work, | am very pleased
to report that our Yangtze Strategy has transformed from vision to
reality. Along the way, many of our most important milestones have
been realized.

OUR YANGTZE STRATEGY REALIZED

The year saw significant development of Yangkou Port, both in terms
of construction progress and in the vindication of its financial viability.
As the most up-and-coming deep-sea port situated nearest to the
Yangtze River, Yangkou Port will spearhead our Yangtze Strategy
and play a key role in serving the Golden Waterway. With a strong
foothold in Nantong and Wuhan and together with other expansion
targets, PYl is poised to building a critical mass and to forming an
integrated network in all reaches of the Yangtze River region that will
deliver long-term value to our shareholders.
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INFRASTRUCTURAL
DEVELOPMENT REQUIRES
CONTINUOUS EFFORT AND
COMMITMENT.
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CORPORATE GOVERNANCE AND MANAGEMENT
EXCELLENCE REALIZED

Excellent corporate governance is the foundation for sustainable
business development, as well as maximization of shareholders’
benefits. A written corporate governance manual is being compiled
to provide clear guidance to our staff at every level, every location.
Percentage of independent non-executive directors in the

Board remains over 70%, and most of them recorded over 80%
attendance at meetings. Their diligence and contributions are greatly
appreciated.

COMMITMENT TO OUR COMMUNITIES REALIZED
When PYI formulated the Yangtze Strategy, we made some long-
term commitments to the communities where we operate. This
included the sponsorship of study tours to Hong Kong and Macau
for distinguished students in Nantong and Wuhan secondary
schools. More than 100 students from these two cities have now
visited Hong Kong, and a bond has been created among these
students, as well as between them and PYI.

In response to the devastating earthquake in Sichuan Province on
12 May 2008, PYI joined its nationwide offices, subsidiaries and
associates in raising funds for the massive relief effort. Our total
donation was over HK$6 million, which included staff contributions
that were doubly matched by the PYI, in addition to the Directors
giving a quarter of their annual fees.
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THE FUTURE OF OUR LOGISTICS INDUSTRY
REALIZED

I would like to take this opportunity to give recognition to my fellow

Board members, our executives and staff across the nation for
their total dedication and loyal service. Infrastructural development
is never a short-term investment - it requires continuous effort and
commitment. | am therefore most grateful to our shareholders,

clients and partners for their trust over the years in our original vision.

Yours faithfully,

Joseph Chow 08BE, JpP
Chairman

Hong Kong, 18 July 2008
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